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COMPANY SUMMARY
Loca on:
Flagship:
Ownership:
Commodity:
Status:
Resources:
Catalysts:

Dryden, ON
Goliath Gold Project
100%
Gold, silver
Feasibility-stage
9.1 Mt @ 2.66 g/t Au (Indicated)
15.9 Mt @ 1.69 g/t Au (Inferred)
Permi ng, feasibility study

MARKET DATA
Price:
Market Cap:
Common Shares:
Fully Diluted:
52 Wk Range:
30 Day Avg Vol:

$0.35
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55,600
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Treasury Metals Update
Is This the Next Probe?

On January 19th, Goldcorp announced a friendly acquisi on of all the
outstanding shares of Probe Mines for considera on of $526 million. The
price represented a 49% premium to Probe’s closing share price on January
16th. Borden is a large, low grade bulk-tonnage gold deposit with a high-grade
core in northern Ontario. Constrained resources at Borden total 4.35 million
ounces grading 1.64 g/t gold, including 2 million underground ounces grading
5.13 g/t gold based on a cut-oﬀ grade of 2.5 g/t, and 2.3 million open pit
ounces grading 1.03 g/t gold based on a cut-oﬀ grade of 0.5 g/t, implying a
price of ~$120 per ounce of underground and open pit constrained resources.
Canadian Gold Deposits ConƟnue to be Top Key Merger & AcquisiƟon
Targets in the Mining Space. Canada remains one of the best jurisdic ons for
mining, with Canadian projects commanding a premium valua on. Demand
appears to be bifurcated between small-scale mining projects, with low
upfront capital and a quick payback, and less o en, large-scale, largeproduc on projects which command a scarcity premium. Over the past year,
in addi on to Goldcorp’s oﬀer for Probe, we have seen the take-out of Osisko
Mining by Agnico Eagle and Yamana Gold, the acquisi on of Brigus Gold by
Primero Mining, and Sabina Gold & Silver's sale of the Newman-Madsen
project to Pure Gold Mining (previously Lauren an Goldfields).
We believe that Treasury Metals’ Goliath project, conceptualized as a smallscale underground/open-pit opera on, could be an a rac ve bolt-on acquision for a gamut of mining companies. Goliath’s status as one of the mostadvanced development projects in Canada, its further poten al upside
through op miza on and improvement of economics, as well as its quality
compared to recently acquired projects puts Goliath in the spotlight.
Addi onally, with an upcoming resource update, poten ally some regional
explora on success, and upcoming feasibility study, Treasury has a lot of
catalysts in 2015 which could provide its shares with momentum in the nearterm.
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Treasury’s ValuaƟon Remains Cheap for a Canadian Project with AƩracƟve
Economics. Goliath is one of the more advanced gold development projects
in Canada. In November 2012, Treasury began the permi ng process for
Goliath with the submission of a Project Descrip on (PD) to the Canadian
Environmental Assessment Agency (CEAA). The submission kicked oﬀ the
permi ng and approval process and ini ated the environmental assessment
process under the Canadian Environmental Assessment Act. In October 2014,
Treasury submi ed an Environmental Impact Statement (EIS) to the CEAA,
and the formal review process is an cipated to start imminently. Economics of
the project have also been published in a July 2012 preliminary economic
assessment (PEA), with a feasibility study an cipated in H1/15.
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Furthermore, Goliath has excellent infrastructure. The project is located 20 kilometres east of the city of Dryden, in northwestern Ontario. Goliath has access to the Trans-Canada Highway 17, secondary roads, rail, a natural gas pipeline and a 115 kV
power line.
Treasury published a PEA for the Goliath project in July 2012. The Company outlined a 2,500 tonne per day openpit/underground opera on. Over a 10.3 year mine life, Goliath’s annual produc on would average 80,000 ounces of gold
equivalent at an average opera ng cash cost of $698 per gold equivalent ounce produced. Produc on assump ons were
based on an average life of mine mill feed grade of 2.87 g/t gold and 3.05 g/t gold equivalent, as well as metallurgical gold
recoveries of 95%. Project ini al capex was es mated at $91.4 million, including a 20% con ngency, with life-of-mine capex
totalling $200.5 million. The project’s economics were based on a much stronger Canadian dollar, a USD/CAD exchange rate
of $1.02. The underground opera on capex would be funded from cash flows from open-pit produc on in the earlier years of
the mine life. Treasury es mated a “break even” price of gold of US$930 per ounce for the project. The PEA mine plan
included processing of 26% of the open pit resources of 678,000 ounces (all categories) and 57% of the underground
resources.
Treasury last published a resource update for Goliath in November 2011, based on an October 2011 drill cut-oﬀ date. The
2011 resource es mate defined a 1.7 million gold ounce global resource, including 678,000 million open-pit ounces grading
1.28 g/t gold (1.34 g/t gold equivalent) and 947,000 underground ounces grading 3.70 g/t gold (3.94 g/t gold equivalent)
based on open pit and underground cut-oﬀ grades of 0.3 g/t and 1.5 g/t respec vely. The deposit remains open along strike
and at depth. Since the resource update, Treasury has completed over 40,000 metres of drilling at the project. The Company
is targe ng the release of an updated resource in H1/15.
OpƟmizaƟon OpportuniƟes Abound. We note that the open-pit and underground grades at Goliath, at cut-oﬀ grades comparable to the Borden project resource es mate, compare favourably. We note that the 2010 resource at Goliath, calculated at
an open-pit cut-oﬀ grade of 0.5 g/t and underground cut-oﬀ grade of 2.0 g/t, returned average grades of 4.51 g/t and 1.37 g/t
for the underground and the open-pit resources respec vely, comparing favourably to Borden’s underground resource grade
of 5.13 g/t gold based on a cut-oﬀ grade of 2.5 g/t, and an open-pit resource grade of 1.03 g/t gold based on a cut-oﬀ grade
of 0.5 g/t.
There is poten al for the resource to grow and for the open-pit and underground grades to improve with addi onal work at
the property. In 2013, Treasury iden fied areas of near-surface higher-grade mineraliza on at Goliath, appearing as several
west-plunging shoots with down-plunge con nuity and strike lengths of over 50 metres. These higher-grade areas occur
where there is ght folding of the mineralized horizon, with gold concentrated in fold noses, at regular intervals. The Company
has iden fied four to five of these high-grade shoots on the property, all open at depth, which could contribute improved
economics of the deposit with addi onal resource delinea on. Approximately 85% of the drilling completed since the 2011
resource update was infill drilling,
Treasury has delineated open-pit resources over a strike length of 1.5 kilometres, but the Goliath property has district-scale
poten al, and Treasury has shown that anomalous gold mineraliza on and altera on extend over a strike length of more than
5,000 metres.
In 2014, Treasury drilled some ini al holes in the Far West area, 400 metres to the west of the current resource, which
intersected shallow mineraliza on at ver cal depths of 25 to 50 metres. As part of the Phase 2 6,000 to 7,000 metre drill
program currently underway, The Company will drill 8 to 10 shallow holes in the Far West area.
Furthermore, in October 2012, Treasury acquired the Norman property, located directly to the east and down dip of the
resource at Goliath. The 240 hectare Norman property is unexplored, and could poten ally extend the strike of Goliath by a
further 1.6 kilometres.
Treasury con nues to trade at a rela vely cheap valua on of ~$16 per ounce of global resources, considering a rela vely short
twelve to sixteen month construc on period, ongoing permi ng since 2012, no apparent permi ng issues and a manageable
ini al capex investment.
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Brigus Gold Fetched a $220 million ValuaƟon…What Would Treasury’s Price Tag Be? We see some similari es between
Goliath, and the Black Fox mine, which was acquired by Primero Mining in March 2014. Brigus Gold, and its producing Black
Fox open-pit/underground mine near Timmins, Ontario, was acquired by Primero Mining in early 2014 for considera on of
$220 million, a 45% premium over the December 13, 2013 closing price at the me of announcement. At the me of the
acquisi on, Black Fox’s annual produc on was ~100,000 ounces of gold at an es mated cash cost of US$650 to US$700 per
ounce (at an USD/CAD exchange rate of ~$1.06 at the me of acquisi on), based on average throughput of 2,200 tpd and an
average mill feed grade of ~4.5 g/t. The mine was 100% owned by Brigus Gold, but was subject to an 8% gold streaming agreement at a purchase price of US$504 per ounce with Sandstorm Gold. At the me of the transac on, Brigus Gold also had
US$74.6 million in debt on its balance sheet. Primero acquired Black Fox at a price of ~$220 per ounce of resources contained
at Black Fox. Brigus had also outlined a global resource of 0.74 million ounces at the nearby Grey Fox deposit, implying an
acquisi on cost of ~$125 per ounce of global resources at Black Fox and Grey Fox.
Integra Gold’s Lamaque Project an Example of a Well-Marketed Small Scale Development Project with a Premium ValuaƟon. A small-scale project which has received significant a en on from the market is Integra Gold’s Lamaque project in Val
D’Or. In January 2015, Integra published an updated PEA for underground produc on from Lamaque, which outlined total gold
produc on of 511,600 ounces, throughput of 1,300 tpd, average annual gold produc on of 112,400 ounces, a mine life of 4.25
years, a cash cost of $551 per ounce, AISC of $731 per ounce, with ini al capex of $61.9 million, an a er-tax IRR of 59% and
an a er-tax NPV5% of $113.5 million based on a gold price assump on of US$1,175 per ounce (at an USD/CAD exchange rate
assump on of $1.14). In the PEA, Integra es mated opera ng costs of $137 per tonne, which included the incorpora on of
the impact of the Company's acquisi on of the neighboring Sigma/Lamaque Mill and Mine Complex in September 2014. To
date, Integra has outlined a high grade underground resource of 828,260 ounces grading 10.8 g/t based on a 5 g/t gold cut-oﬀ
grade, implying a valua on of $70 per ounce of global resources. While part of Lamaque’s a rac veness is its high grade and
the poten al to grow resources, we believe that the other a rac ve aspects of the project include the quick permi ng
horizon, low capex, loca on in Canada near excellent infrastructure, and small-scale opera on with inherent smaller execuon risk, all a ributes shared with the Goliath project.
Integra’s share price has increased 38% over the past year. During the same me, the Philadelphia Gold and Silver Index (XAU)
has decreased 13%. Currently, the market ascribes a value of $70 per ounce of global resources to Integra, well above the ~$16
per ounce value ascribed to Treasury.
Goldcorp is Paying a Premium for Probe Underground Resource Ounces...While the implied price of the Probe acquisi on
was ~$120 per ounce of underground and open pit constrained resources, Goldcorp stated that the Company plans to focus
on the underground development of Borden. While there remains significant poten al for resource expansion at Borden,
which comprises 70 kilometres of con guous claims, Goldcorp is essen ally paying $263 per ounce of constrained underground resources.
Goldcorp’s preliminary plan is to transport the ore to its Porcupine mine, located 160 kilometres east of the Borden project.
The Company an cipates that shipping ore to the Dome milling facility at Porcupine would reduce up-front capital costs and
permi ng requirements, allowing a rela vely short development period. We note that shipping open-pit ore 160 kilometres
to the Dome mill would likely be uneconomic; at a shipping cost of $0.20 and $0.30 per kilometre per tonne of ore shipped,
transporta on costs would be $32 and $48 per tonne respec vely, versus a gross metal value of US$43 per tonne of open-pit
ore grading 1.03 g/t based on a gold price assump on of US$1,300 per ounce.
Goldcorp is paying up for a very early-stage project which has no economics outlined, and no permi ng process ini ated. We
also note that historically Probe had highlighted the bulk tonnage open-pit development poten al of Borden, with the highgrade core only iden fied in H2/11. The deposit is very sensi ve to the cut-oﬀ grade assump on used.
At an open-pit cut-oﬀ grade of 0.5 g/t, the open-pit resource at Borden totals 2.32 million ounces grading 1.03 g/t, while
Goliath’s open-pit grade is 1.28 g/t (2012 resource) and 1.37 g/t (2011 resource) at a 0.3 g/t and 0.5 g/t cut-oﬀ respec vely.
The underground resource at Borden totals 2.39 million ounces grading 4.29 g/t gold at an underground cut-oﬀ grade of 2.0
g/t, versus 2.0 million ounces grading 5.13 g/t gold at a cut-oﬀ grade of 2.5 g/t. Meanwhile, Goliath’s underground grade is
4.51 g/t (2011 resource) and 3.70 g/t (2012 resource) at a 2.0 g/t and 1.5 g/t cut-oﬀ respec vely.
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While these projects are not directly comparable, with Borden more than 2.5 mes the size of Goliath, we argue that Treasury
is undervalued, and that some of the valua on gap between the two (~7.5 mes) is not warranted.
Summary. Treasury’s Goliath gold project is promising near-term gold development play with an excellent address. Goliath is
located in Kenora mining district, 20 kilometres east of the city of Dryden, in northwestern Ontario. Goliath has a highway
accessible loca on and excellent infrastructure. In the current gold price environment, the Goliath project is in a sweet spot
when it comes to size and scale. Many junior companies own development projects that will likely never get financed and built
due to their outsized project capex price tags. Treasury’s 2012 Goliath PEA outlined a project with annual produc on of 80,000
ounces and a manageable ini al capex of $91.4 million, making it an a ainable project for a company of Treasury’s scale.

Project Comparison
Project Comparison: Goliath, Borden, Black Fox, Integra
Company name
Project name
Project loca on
Mine type
Flowsheet
Mine life
Strip ra o
Plant throughput
Mineral resources

Au
Cut-oﬀ assump ons
Mineral resources

Au
Cut-oﬀ assump ons
Average head grades
Au
Ag
Average recoveries
Au, %
Ag, %
Payable metal
Au
Ag
Cash Costs

Treasury Metals
Goliath
Kenora/Dryden, NW Ontario
Open pit/Undeground
Gravity, CIL
10.3

Probe Mines
Borden
Chapleau, northern Ontario
Open pit/Undeground
Gravity, flota on, CIL
n/a

Brigus Gold
Black Fox
Timmins, NE Ontario
Open pit/Undeground
Gravity, CIL
OP ~3 years, UG ~7 years based on
reserves

Integra Gold
Lamaque
Val d'Or, western Quebec
Underground
Gravity or flota on, CIL
4.5

9.30
2,500 tpd

n/a
n/a

10.00
2,100 - 2,200 tpd

n/a
2,200 tpd

OP: 0.72 Moz at 1.28 g/t
UG: 1.0 Moz at 3.70 g/t
Total: 1.72 Moz at 2.04 g/t
OP at 0.3 g/t, UG at 1.5 g/t cut-oﬀ

OP: 2.32 Moz at 1.03 g/t
UG: 2.0 Moz at 5.13 g/t
Total: 4.35 Moz at 1.64 g/t
OP at 0.5 g/t, UG at 2.5 g/t cut-oﬀ

OP grade: 2.5 - 3.0 g/t
UG grade: 6.0+ g/t
Total: 0.99 Moz at 5.18 g/t
OP at 0.88 g/t, UG at 2.54 g/t cut-oﬀ

UG: 1.05 Moz at 7.85 g/t

OP: 0.37 Moz at 1.37 g/t
UG: 0.83 Moz at 4.51 g/t
Total: 1.20 Moz at 2.65 g/t
OP at 0.5 g/t, UG at 2.0 g/t cut-oﬀ

OP: 2.32 Moz at 1.03 g/t
UG: 2.39 Moz at 4.29 g/t
Total: 4.71 Moz at 1.67 g/t
OP at 0.5 g/t, UG at 2.0 g/t cut-oﬀ

n/a

UG: 0.83 Moz at 10.8 g/t

n/a

UG at 5.0 g/t cut-oﬀ

2.87 g/t
9.30 g/t

n/a
n/a

4.34 g/t
n/a

8.24 g/t
n/a

95.00%
70.00%

~94 to 98%
n/a

94.00%
n/a

93.60%
n/a

793 LOM koz
77 koz/yr
1,892 LOM koz
184 koz/yr

UG at 3.0 g/t cut-oﬀ

n/a

100 koz/yr

n/a

n/a

511.6 LOM koz
109,700 koz/yr
n/a

$698/oz (per gold equivalent ounce)

n/a

US$650 to US$700/oz

$551/oz

~$853/oz

n/a

~US$950 to US$1,000/oz

$731/oz

$91.4 MM
~$12.4 MM

n/a
n/a

n/a
~$25 MM

$61.9 MM
~$19.8 MM

$28.8
$17
1.02

$526.0
$121
n/a

$220.0
$222
1.06

$58.0
$70
1.14

Total cash costs
AISC
Capex
Ini al capex
Sustaining capex/year
Market metrics
Market cap/acquisi on price, $MM
Market capitaliza on per resource ounce
USD/CAD exchange rate assump on

Source: Secutor, Company Filings
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Secutor Capital Management CorporaƟon Commentary Disclaimers
The informa on and opinions contained in this commentary were obtained or arrived at from sources we believe
to be reliable at the me and neither Secutor Capital Management Corpora on (Secutor) nor its employees, agents
or informa on suppliers can guarantee that such informa on is accurate or complete and it should not be relied on
as such. Inves ng in companies within the mining and resource sector typically carries a great deal of risk, including forecast, financial, valua on, exchange and poli cal risks. Past performance should not be seen as an indica on
of future performance. Any securi es in this commentary can fluctuate in value and accordingly you are not
certain to make a profit by purchasing or selling them: you could make a loss. Secutor analysts are salaried
employees who may receive a bonus that may be derived, in part, from corporate finance income.

Analyst Certification
I, Maria Kalbarczyk, cer fy that the views expressed in this commentary accurately reflect my personal views about
the subject issuers. I also cer fy that I have not, am not, and will not receive, directly or indirectly, compensa on in
exchange for expressing my views in this commentary.
Secutor does, and seeks to do business, with companies covered in this commentary. As a result, investors should
be aware that the firm may have a conflict of interest. Secutor and/or its employees from me to me may hold,
buy and sell shares, op ons or warrants of any company included in this commentary.
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The Analyst preparing this report (or member of the Analysts' household) have a long or short posi on in the
securi es of the company or serve as a director, oﬃcer or advisory board member
As at the end of the month immediately preceding this publica on either Secutor, one of its aﬃliated companies, its
directors or oﬃcers beneficially own 1% or more of the company
Secutor or one of its aﬃliated companies has managed or co-managed or par cipated as selling group in a public
oﬀering of securi es for this company in the past 12 months
An oﬃcer or director of Secutor or the Analyst preparing this commentary has received compensa on from this
company in the past 12 months
Secutor or one of its aﬃliated companies expects to receive compensa on or intends to seek compensa on for
investment banking services from this company in the next 3 months
The Analyst or Secutor has been reimbursed by the issuer for travel costs incurred as a result of a site visit in the last
12 months

This commentary is intended for use only in provincial jurisdic ons where Secutor is registered and not to be
construed as an oﬀer or solicita on to buy or sell any security. The securi es men oned in this commentary may
not be suitable for all investors and may not be eligible for sale in some jurisdic ons. Our commentary (an analyst
comment about an issuer that does not include a ra ng or recommenda on) is only intended for professional
investors. Secutor accepts no liability whatsoever for any loss arising from any use or reliance on this commentary
or the informa on contained herein. Any reproduc on, in whole or part, of this commentary, without permission,
is prohibited.
Secutor is a member of the Investment Regulatory Organiza on of Canada and the Canadian Investor Protec on
Fund.
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