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Treasury Metals Update

Phase II Infill Drilling at Goliath Continues…
Updated Resource Likely to Follow in H1/15
On January 8th, Treasury Metals announced results from infill drilling at the
Goliath project. Treasury drilled eight holes, with assays for five holes
received to date. Of the five holes assayed, three holes encountered material
levels of gold mineraliza on.
Highlights of the drill results included 199.75 g/t gold (uncut) over 2 metres in
hole TL14-374 at the Western Main Zone, with visible gold encountered in the
hole. Hole TL14-372 was also drilled at the Western Main Zone, and
intersected 3.86 g/t gold over 4.5 metres. Hole TL14-374 returned 4.87 g/t
gold over 3.5 metres in the hanging wall and 3.81 g/t over 8 metres in the
Western Main Zone.
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Infill Drilling ConƟnues…Resource Update to Follow in H1/15. Treasury is
currently comple ng the Phase II drill program at Goliath, which began in
November 2014. The Company has outlined plans for a 6,000 to 7,000 metre
drill program, including infill drilling of the C Zone and western area of the
Main Zone, as well as some exploratory drilling. The Phase II program will
include approximately 3,000 to 4,000 of infill drilling in the central area of the
Main Zone and C Zone, 1,000 metres of infill and expansion drilling in western
area of the Main Zone, 2,000 metres of shallow drilling to the northeast of the
current resource, as well as 8 to 10 shallow holes in the Far West area, 400
metres to the west of the current resource. Treasury has completed approximately 1,200 metres of the program to date. The planned program may be
expanded dependent on explora on results.
Treasury ini ally discovered the Far West area during the Phase I program in
2014. In August 2014, Treasury reported the results from several holes drilled
400 metres to the west and along strike of the current resource, including
12.8 metres grading 2.71 g/t gold in hole TL-367. Drilling encountered shallow
mineraliza on at ver cal depths of 25 to 50 metres, and Treasury believes
that the Far West is a very prospec ve target area on the property, and the 8
to 10 hole drill program planned for this area may grow the deposit’s shallow
mineral resource inventory.
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As part of the Phase II program, Treasury is also drilling oﬀ the western area
of the Main Zone on a 30 metre spacing density, which will allow the Company
to convert the inferred resource ounces to the indicated category. In the
upcoming resource update, Treasury is targe ng the conversion of approximately 300,000 ounces from the inferred to the measured & indicated
category, as well as some addi onal growth in the global resource inventory.
Treasury is targe ng the release of an updated resource in H1/15. The 2011
resource es mate defined a 1.7 million gold ounce global resource, including
678,000 million open-pit ounces grading 1.28 g/t gold (1.34 g/t gold equivalent) and 947,000 underground ounces grading 3.70 g/t gold (3.94 g/t gold
equivalent). Following the comple on of a resource update, Treasury is also
planning to complete a feasibility study in H1/15.
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Environmental Impact Statement SubmiƩed in Q4/14, Permiƫng Milestones to ConƟnue in 2015. In November 2012, Treasury began the permi ng process for Goliath with the submission of a Project Descrip on (PD) to the Canadian Environmental
Assessment Agency (CEAA). The submission kicked oﬀ the permi ng and approval process and ini ated the environmental
assessment process under the Canadian Environmental Assessment Act. In October 2014, Treasury submi ed an Environmental Impact Statement (EIS) to the CEAA. Recommenda ons from the CEAA will ini ate the formal review process. The EIS
is currently undergoing internal review by federal regulatory agencies including the Ministry of Natural Resources and
Environment Canada, with a series of Aboriginal and community public mee ngs expected to occur in Q1/15. Over the next
two months, the Company will have a be er idea of the mine permi ng meline for Goliath.
Imminently, Treasury will also begin permi ng Goliath on the provincial front. Rather than submi ng a full Individual Provincial EIS, Treasury will be able to submit smaller Class Environmental Assessments, and will be required to submit informa on
related only to certain parts of the project.
Goliath is one of six projects currently in the permi ng stage in Ontario, with New Gold’s Rainy River, Agnico-Eagle/Yamana’s
Hammond Reef, IAMGOLD’s Côté, Argonaut Gold’s Magino and Premier Gold’s Hardrock projects making up the remainder of
the list. With an average life of mine grade of 3.05 g/t gold equivalent outlined in the preliminary economic assessment (PEA),
and a modest ini al capex es mate of $91.4 million, Goliath is a project which compares favourably against many in this
group.
Financing from Current Shareholders and RMB to Keep Treasury Liquid. In December 2014, the Company closed a flowthrough financing with current shareholders for gross proceeds of $800,000. The proceeds will be used to fund 5,000 to 6,000
metres of the Phase II drill program.
In addi on, in November 2014, following the comple on of an internal updated mine plan, newly modelled resource and
engineering, Treasury announced that it had sa sfied the condi ons requisite to draw down $3 million available under a
second tranche of financing from RMB Resources. In February 2014, Treasury arranged the $6 million facility with RMB, a
subsidiary of Rand Merchant Bank. The terms of the facility include a term of 2.5 years and an interest rate of CDOR plus 7.5%.
The balance available under the facility will be used to fund feasibility studies and permi ng at the project.
2012 PEA Outlined a Robust Project…OpƟmizaƟon Expected to be Incorporated into the Feasibility Study. In a July 2012 PEA
for Goliath, Treasury outlined a 2,500 tonne per day open-pit/underground opera on. Over the mine life of 10.3 years, the
Company outlined annual produc on of 80,000 ounces at an average opera ng cash cost of $698 per ounce of gold equivalent. Treasury’s produc on assump ons were based on an average gold head grade of 2.87 g/t gold and silver grade of 9.30
g/t gold (3.05 g/t gold equivalent), and metallurgical gold recoveries of 95%.
Project ini al capex was es mated at $91.4 million, including a 20% con ngency, with life-of-mine capex totalling $200.5
million. At a gold price of US$1,375 per ounce, the PEA returned an NPV5% of $144.3 million, an IRR of 32.4% and a 2.8 year
payback period. The Company es mated a “break even” price of gold of US$930 per ounce.
Since the PEA, Treasury and Lycopodium have completed significant op miza on work at Goliath, which will be incorporated
into the upcoming feasibility study. Treasury will look at poten al cost savings scenarios, including using a mining contractor
as well as second-hand trucks.
Summary. Treasury’s Goliath gold project is promising near-term gold development play with an excellent address. Goliath is
located in Kenora mining district, 20 kilometres east of the city of Dryden, in northwestern Ontario. Goliath has a highway
accessible loca on and excellent infrastructure.
In the current gold price environment, the Goliath project is in a sweet spot when it comes to size and scale. Many junior
companies own development projects that will likely never get financed and built due to their outsized project capex price
tags. Treasury’s 2012 Goliath PEA outlined a project with annual produc on of 80,000 ounces and a manageable ini al capex
of $91.4 million, making it an a ainable project for a company of Treasury’s scale.
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Secutor Capital Management CorporaƟon Commentary Disclaimers
The informa on and opinions contained in this commentary were obtained or arrived at from sources we believe
to be reliable at the me and neither Secutor Capital Management Corpora on (Secutor) nor its employees, agents
or informa on suppliers can guarantee that such informa on is accurate or complete and it should not be relied on
as such. Inves ng in companies within the mining and resource sector typically carries a great deal of risk, including forecast, financial, valua on, exchange and poli cal risks. Past performance should not be seen as an indica on
of future performance. Any securi es in this commentary can fluctuate in value and accordingly you are not
certain to make a profit by purchasing or selling them: you could make a loss. Secutor analysts are salaried
employees who may receive a bonus that may be derived, in part, from corporate finance income.

Analyst Certification
I, Maria Kalbarczyk, cer fy that the views expressed in this commentary accurately reflect my personal views about
the subject issuers. I also cer fy that I have not, am not, and will not receive, directly or indirectly, compensa on in
exchange for expressing my views in this commentary.
Secutor does, and seeks to do business, with companies covered in this commentary. As a result, investors should
be aware that the firm may have a conflict of interest. Secutor and/or its employees from me to me may hold,
buy and sell shares, op ons or warrants of any company included in this commentary.
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The Analyst preparing this report (or member of the Analysts' household) have a long or short posi on in the
securi es of the company or serve as a director, oﬃcer or advisory board member
As at the end of the month immediately preceding this publica on either Secutor, one of its aﬃliated companies, its
directors or oﬃcers beneficially own 1% or more of the company
Secutor or one of its aﬃliated companies has managed or co-managed or par cipated as selling group in a public
oﬀering of securi es for this company in the past 12 months
An oﬃcer or director of Secutor or the Analyst preparing this commentary has received compensa on from this
company in the past 12 months
Secutor or one of its aﬃliated companies expects to receive compensa on or intends to seek compensa on for
investment banking services from this company in the next 3 months
The Analyst or Secutor has been reimbursed by the issuer for travel costs incurred as a result of a site visit in the last
12 months

This commentary is intended for use only in provincial jurisdic ons where Secutor is registered and not to be
construed as an oﬀer or solicita on to buy or sell any security. The securi es men oned in this commentary may
not be suitable for all investors and may not be eligible for sale in some jurisdic ons. Our commentary (an analyst
comment about an issuer that does not include a ra ng or recommenda on) is only intended for professional
investors. Secutor accepts no liability whatsoever for any loss arising from any use or reliance on this commentary
or the informa on contained herein. Any reproduc on, in whole or part, of this commentary, without permission,
is prohibited.
Secutor is a member of the Investment Regulatory Organiza on of Canada and the Canadian Investor Protec on
Fund.
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